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THE SUCCESSFUL PRACTICE OF AC­
COUNTANCY, by Paul E. Bacas (Parker 
Publishing Company, Incorporated, New 
York, 1951. 458 pages.)
This book is a practical guide to setting 
up and conducting an accounting practice, 
with material of value to both beginners 
and experienced accountants. It immedi­
ately gets down-to-earth and shows you how 
to start your own practice. It shows how 
much capital you’ll need to start, how to 
make conservative estimates for capital re­
quirements, how to select the most advan­
tageous time to start, and how to pick your 
location with an eye on your income.
Other topics treated are history and de­
velopment of accountancy; a career in pub­
lic accountancy; obtaining clients; holding 
clients; keeping occupied before practice 
develops; developing the practice; handling 
a conference with a client; fixing fees; de­
veloping a staff; office procedures; handling 
an engagement; preparation of reports; 
conferences with bankers, lawyers, and 
others; relations with other public account­
ants; an accountant’s library; specializa­
tion in taxation or other fields; problems of 
professional ethics; legal questions; and 
preparing for the C. P. A. examinations.
The author has drawn from his experi­
ences as a public accountant and as a 
teacher and the book is both interesting 
and readable.
TAX NEWS
TENNIE C. LEONARD, C.P.A., Memphis, Tennessee
Hints to Husbands
Many husbands have believed that the 
split-income tax return, while it saves taxes 
may result in a net loss to the husband 
because it requires that the wife sign the 
return, thus enabling her to learn the exact 
amount of the family income. Form 1040 
warns that to be assured the benefits of 
splitting income, both spouses must sign 
the return.
Husbands should be informed that Form 
936, when signed by the wife, will authorize 
the husband to prepare, sign, and file a 
joint return or declaration of estimated tax.
Collector Asked For Evidence
Ruth W. Oppenheimer’s accountant pre­
pared her income tax return on February 
3rd and notified her to call at his office 
for it. She got the return and signed it on 
February 10th, wrote her check on Febru­
ary 15th, and sometime thereafter filed the 
return. It showed up in the collector’s office 
stamped “Filed” with the date shown as 
April 29th, and because of the stamp, a 
penalty for late filing was assessed.
The taxpayer was not able to say whether 
she mailed the return or had it mailed, but 
she felt sure she had followed her usual 
method in sending it to the collector’s office, 
and she was positive that she did not have 
the return in her possession on a date too 
late to enable her to make a timely filing 
of it.
The Tax Court took the sensible view that 
if the envelope in which the collector re­
ceived the return had shown that the return 
was mailed late the envelope would have 
been preserved, in accordance with the col­
lector’s custom of forwarding to the Com­
missioner with the return any evidence of 
late filing. Since the Commissioner failed 
to produce the envelope, the Court assumed 
that he did not preserve it because it was 
of no value as evidence.
Justice Versus the Tax Law
“.. . the principles of broad, substantial 
justice and statutory tax law do not 
always coincide. Nor do exemptions for 
income tax purposes turn upon general 
equitable considerations.” U. S. v. 
Joseph T. Lykes, 188 Fed (2d) 964.
Mr. Lykes gave to his children one-third 
of his stock in a close corporation, and paid 
a gift tax. The Commissioner contended 
for a higher valuation than Mr. Lykes re­
ported, but a settlement was made for about 
ten percent of the proposed deficiency. On 
an amended return Mr. Lykes deducted the 
attorney’s fees paid in connection with the 
gift tax settlement and filed a claim for 
refund of the income tax. The Commis­
sioner disallowed his claim and in the De­
cember, 1949 issue of the Woman CPA, we 
rejoiced that Judge Devane of the U. S. 
District Court of Southern Florida had 
found that the Commissioner’s regulations 
were in conflict with the statutes and that 
his position “just isn’t justice under the 
law.”
The persistent Commissioner carried the 
case to the Court of Appeals for the Fifth 
Circuit and won the decision quoted above. 
The Court admitted that the legal expense 
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was incurred to conserve the remainder of 
his income-producing property by freeing 
it from gift tax liability but thought the 
expense only indirectly related to such con­
servation. U. S. v. Joseph T. Lykes, 188 
Fed (2d) 964.
Present day taxpayers might be happier 
with more “broad substantial justice” in 
their tax laws and regulations, and less up­
holding by the courts of technical regula­
tions designed to secure more tax than the 
law allows.
IDEA EXCHANGE—microfilming
By THEIA A. CASCIO, Sherman Oaks, California
Microfilming is the process of photo­
graphing records on very small film. The 
film is usually of the cellulose acetate form, 
which is slow burning and quite safe to 
handle. A storage manual put out by Na­
tional Furniture Warehousemen’s Associa­
tion has some pertinent data on microfilm 
which should be of interest to those who 
have the responsibility for the long-time 
storage of old files and records.
Microfilming has a limited field by rea­
son of its cost and the physical limitations 
of photography. Its best application is 
where large quantities of uniform size rec­
ords can be duplicated; such as a lot of 100,- 
000 record cards, all the same size, or a 
quantity of insurance policies or similar 
uniform documents, bank checks, govern­
ment records, ledgers, military records, etc. 
For most efficient photographing, filing and 
reading back, records that are filed numeri­
cally are best adapted to microfilming.
There are many limitations as to what 
can be photographed successfully. Colored 
papers, faint mimeographed records, 
blurred carbon copies, tissues and hecto­
graphed forms are not recommended. Rec­
ords to be kept less than five years are not 
considered generally for microfilming.
The cost of microfilming records is con­
siderably higher than the usual system of 
record storage such as can be offered by 
storage warehouses. Equipment is usually 
sold on a rental basis, allowing rentals for 
a designated period to apply on the outright 
purchase. A government publication states 
that the cost of photographing a four- 
drawer file is about $70.00, exclusive of the 
cost of film and the time and service of a 
person to select, remove clips, etc., in pre­
paring the papers for the camera, also the 
time necessary for indexing. A service com­
pany that microfilms records quoted a price 
of $100.00 to $125.00 per four-drawer file 
unit, or the filming of 1000 uniform letters 
11 x 8½ inches for $8.00. These costs de­
liver the microfilms in the roll. If the rec­
ords are to be referred to, reader equipment 
is an additional cost.
The Advantages of microfilming will be 
better ascertained after a longer trial and 
error period. The greatest advantage is the 
saving in space. Space saving is approxi­
mately 90%. One roll of film held in the 
palm of the hand contains 3,000 records of 
letters 11 x 8½ inches, which explains the 
advantage of transportation of records.
Microfilmed records cannot be altered in 
any way; and it is contended that misfiling 
is eliminated.
There are the Disadvantages, too. Re­
ductions are so small the information is not 
easily read, even with the reader projector. 
When the records are arranged numerically 
from No. 1 up, or alphabetically, it is simple 
to locate a record; but when you have mis­
cellaneous data in files, not easily arranged 
alphabetically or numerically, it is difficult 
to index for rapid reference.
The time required to find a record is much 
greater than would be required if the rec­
ord were available in the regular file drawer. 
The War Department reports cases where 
25 cards were located in 17 minutes from a 
regular file, whereas the same searches on 
microfilm required 75 minutes. When you 
have to read a microfilm record you must go 
to a reading projecting machines, which 
may or may not be near at hand. Thus, mi­
crofilm record cannot be sent to someone 
who has no reading machine.
Courts question the legality of microfilm 
records in some cases, when introduced as 
evidence. For example, the Bureau of In­
ternal Revenue has found it undesirable 
and impractical to attempt to make tax de­
terminations on the basis of microfilm re­
productions of general books of accounts, 
such as cash books, journals, voucher regis­
ters, ledgers, minute books, etc. However, 
taxpayers can use microfilms of supporting 
records provided certain facilities are main­
tained such as projectors, etc. (Ruling of 
Bureau of Internal Revenue I.T. 3866, 1947- 
2C.B.)
Tests show that when microfilm is ex­
posed for a long period of time to a tem­
pera of 200 degress in the presence of steam 
or to a dry temperature at 300 degrees for 
a short period the film warps and is no 
longer usable.
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